ARJUN SENGUFTA

“We are only a commission; the
implementation is up to govt’

Hacking the policy of set-
tng up speclal sconomic
mnes [SELs), the Mationnl
Commission on Enterprises tn
the Unorganiied Sector has
demanded that the slew af
sope extended to large entber-
prises bo glven 1o infont and
iy Industries neiowdd, The
cammission wid #01 up fn Gep
termher 2004 to help Emyprrove
prroduciivFiy in the (eformal
secior,  thereby gepernting
massive ane susislnable em-
nloyment, NCEUS  chabremis
and Rajyn Sabhan MP Agjon
Sengupra told Pragye Siagh (0
an Inmerview thot small wsls
are being pushed againsi a
wiall a5 yops are cornered by g
clutch. of large  enterprises,
Sengupis wiis member secre-
Ty in the Planning Coscmis
sion, executlve dlrectiar for in-
din, Bangladesh and Ahutan o
the Intemationol  Maonsiary
Fund in Washington, ©.C, and
economic adviser i the Prime
Mindaces from 1981 to 1684, Bx-
CETpEN
How do you propese ts addres

1 have written m ihe Prime
Mindster and the group of min-
liters oo SEZs thar they should
provide Indusirial clusters (n
growth poles the same sops
that are belng given o Iq.:fu.
arganized sector  Indusirles
under the SE2 scheme. Since
the onorganised sector s the
biggest employer, tax exemp-
tions i them will be more
widgspread and  onafllcizl
than those for  established
businesses. [ have ssked [the
povernment] if it's & good pali-
CY o Bol glve sops 0 compo-
nles that have wouble entering
o markel, and give them in-
stend to firme that are alreody
extablished, This is an efective
answer [rom our side for the
ST debate

What Is the logk bebind this pre-

[pecalT

Originally, SEZs wore meant
to be an agglomerntion of in-
fant Industries, These waold
belp improve thalr morketing
mf profuction, while redue-
ing pec-unit oosts  throogh
shared  |nfrostructurd  und
common fncifites. By this Tog-
e, the anly ared whers SErs
can be effectively employed s
in my growth poles, which are
meant o be clusters of small
and fny enterprines. [ hove
suggesied that In these growth
poles; where the smallest -
terprises will be bpsed, all
profiis should be mx-exempt

Policy matters: Arjien Sengepin

far developers,
NCEUS hasl

Four growih poles ate on the
verge of stirting up as pilot
projects=—owo of them in West
Bengal and Chlunitisgarh. They
will Hek the poor and unorgns
tzed sector with each other so
that they can share forward
ind backword linksges, get
markeiing suppart and cater 1
specille local markets. These
clusters aro meant to achiove
economies of scale and be-
come seli-sufficlent after (ni-
il support from the govern-
ment. We have proposed a
special purpase vehicle modesi
to provide imirestructore such
a2 powel aid waoier n fhese
clusrers. Work on this s get-
ting under way, More than
1000 growth poles are pro-
posed 1o be st ap ovel fime.

After your repoart on secial seowity
for the unrgantred sactor, what
major recomenendations kave pom
made? Wit b3 thelr status? s the
government perisgs sheut impls-
mEniing ihemT

The report on social securiy

in bolng used as 0 model for
similar leglalation in  other
countries. This report 8. con-
sidered among the moedt-com-
prehansive studies i the ek,
thimigh B i troe thet Tndia =
¥et io take acrion on i, The re-
part showe thint I:Ir!l].' CLANSs ol
GIP con take care of sacial se-
curity needs ol & bulk of anos-
ganieesd workere. Indis eduld
cunsider nireddecing sodal se-
curity gradually, Instesd of fry-
ing to Implement o gamut of |
[uws In one g, which is daund
ing and may lead nowhere,

The commission alse wanis
i natbonal fund on the lines of
Mabard for the unorgamized
seCtar and o task force 18 laok-
g into how it will function.
Chur targed B to finance thise
with lnnd holdings under four
prres and indostrial wunlis that
employ less than 10 poople
Incidentally these moke up
96% of enterprises In the conn-
try. This fund will have 1o be
pe-tunied for artlaans, hapd-
loom warkers, handicraft mak-
#re, Wireel vendors ofc., sepa-
riely

We are worklng an & nation-
al law mn labour, a sort of unl-
form code of léw at the Central
level, that will meet all basic
concerns of warkess through-
out the eeuntry. However,
staten will be free to enact theki
own provisions over and above
these. Another major ongolng
siudy Is on the condidon af
unorganized sectar  workers,
This is being underaken fog
tha firet 1ime an & comprahen-
ilie examination of pay and
work conditions ocros dec-
tnrs. The drady report [s ready,

The MCEUS" thres-year term m-

pires in September. Wil you havs

done enough for the unorpanissd
sactor by thea?

Employment has grown only
in the unorganized secior in
Indin, where workers have no
social seeurlty, minimum wage
of work standard protection.
Sinen the arganited sector s
agriculiure are nol generating
enough  employment,  jolbs,
even in the future, will have o
coe fram the Libirt el red
sector, Our thak |8 1o suggesi
BOmE vy gpecial measures to
help mest requirements of the
unorganieed industry, ranglhg
fram credit (mterventions fo
marketisg support and skl
development. Hut we are only
A commiision  implementa-
lion is up o gUvernmant.




